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Seelyu.p . Phone: (780) 542-4468

. Fax: (780) 542-5275
Chartered Professional Toll Free: (888) 542-4468

Accountants INDEPENDENT AUDITOR'S REPORT Email: office@ecrsllp.ca

To the Board of Directors of the Eagle Point - Blue Rapids Council

We have audited the accompanying financial statements of Eagle Point - Blue Rapids Parks Council, which
comprise the statement of financial position as at December 31, 2013, the statement of revenues and
expenditures and changes in net assets and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian generally accepted accounting principles, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error, In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internat control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the financlal statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.

Basis for Qualified Opinion

in common with many not-for-profit organizations, the society derives revenue from donated materials and
services, the completeness of which is not susceptible of satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the society and we were not
able to determine whether any adjustments might be necessary to contributions, excess of revenues over
expenses, current assets and net assets.

Qualified Opinion

In our opinion, except for the effect of adjustments, if any, which we might have determined to be necessary had
we been able to satisfy ourselves concerning the completeness of the contributions referred to in the preceding
paragraph, these financial statements present fairly, in all material respects, the financial position of Eagle Point -
Blue Rapids Parks Gouncil as at December 31, 2013 and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Drayton Valley, Alberta

March 5, 2014 CHARTERED ACCOUNTANTS
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EAGLE POINT - BLUE RAPIDS PARKS COUNCIL
Notes to the Financial Statements
December 31, 2013

1. SIGNIFICANT ACCOUNTING POLICIES

The Soclely is a not-for-profit organization incorporated under the Alberla Societies Act. With the financial
support of provincial government bodles, it provides consulting and management services to various groups
of interest in respect to Eagle Point and Blue Rapids parks.

The financial stalements were prepared In accordance with Canadian accounting standards for not-for-profit
organizations and include the following significant accounting policles:

Fund accounting

The RADF Fund accounts for the organization's operating costs, operating grants and other revenues
designated for the RADF funding agreement. Project funding is reported as revenue and the related project
costs are included in various categories of expense,

The General Fund accounts for other operating costs, operating grants and revenues not designated to the
RADF funds. This fund includes three other internally restricted funds:

Tralls & Facility: Projects and programs dedicated to improving the trails and facilities within the Eagle Point
- Blue Rapids Park System.

Education & Outreach: A suit of engagement programs specifically designed to encourage responsible
outdoor recreation and foster a culture of environment stewardship, while supporting a heaith lifestyle within
the Eagle Point - Blue Rapids Park System,

Tourism, Marketing & Economic Development: Projects and programs dedicated to increasing tourism and
tourlsm promotion of the Eagle Point Blue Rapids Park System and surrounding area.

Recognition of contributions

The soclely follows the restricted fund methed of accounting for contributions. Externally restricted
coniributions are recognized when they are received in the fund corresponding to the purpose for which they
were received, Unrestricted contributions are recognized in the general fund,

Contributed services

The soclely uses the services of many volunteers as well as in-kind donations for the community. These
services are reported in the society's revenues. The hours contributed by volunteers are compiled and
recognized according to an hourly rate corresponding to the average markef rate for similar services. Gifts in-
kind are reported at falr market value if a value can be ascertained,

Measurement uncertainty

The preparation of financial statements In conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities, disclosure of conlingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period. Such estimates are periodicatly reviewed
and any adjustments necessary are reported in earnings in the period in which they become known. Actual
results could differ from these estimates,
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EAGLE POINT - BLUE RAPIDS PARKS COUNCIL
Notes to the Financial Statements
December 31, 2013

1. SIGNIFICANT ACCOUNTING POLICIES - CON'T
Equipment

Equipment is stated at cost less accumulated amortization. Equipment is fully amortized in the year it is
purchased.

Income tax

The soclety s a not-for-profit organization. Accordingly, no provision is made for income taxes pursuant to
Section 149(1)! of the Income Tax Act.

Financial instruments
Financial Instruments are recorded at fair value when acquired or issued. In subsequent periods, financial
assets with actively traded markets are reported at fair value, with any unrealized gains and losses reported in
income. All other financial instruments are reported at amortized cost, and tested for impairment at each
reporting date. Transaction costs on the acquisition, sale, or issue of financial instruments are expensed when
incurred,

2, TEMPORARY INVESTMENTS

Temporary investments consist of one GIC purchased in the year that will mature on June 4, 2014 and has an
interest rate of 2.16%.
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EAGLE POINT - BLUE RAPIDS PARKS COUNCIL
Notes to the Financial Statements
December 31, 2013

3. EQUIPMENT

2013 2012
Accumulated Net Book Net Book

Cost Amortization Value Value
Automotive equipment $ 20,000 $ (20,000) $ - $ -
Office equipment, furniture 10,041 (10,041) - -
Computer equipment 16,508 (16,508) - -
3$ 46,549 $ (46,549) $ - $ -

4. ECONOMIC DEPENDENCE

The society is mainly funded by grants and is economically dependent upon them,

5. FINANCIAL INSTRUMENTS

Credit Risk
The society's carrying value of cash, accounts receivable, accounts payable and accrued liabilities and wages
payable approximates its fair value due to the immediate or short term maturity of these Instruments.

Interest Rate Risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in
the interest rates, In seeking to minimize the risk from the interest rate fluctuations, the corporation manages
exposure through its normal operating and financing activities.

6. COMPARATIVE FIGURES

Some of the comparative figures have been reclassified to conform to the current year's presentation.
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